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High GDP, but low consumption
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Relatively robust expansion

• Dutch economy relatively resilient amid slower 
growth in the euro area.

• Domestic demand > external demand
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2018 2019 2020

GDP growth Interim Winter 
Forecast 2.5 1.7 1.7

Inflation Interim Winter 
Forecast 1.6 2.4 1.7

Unemployment rate Autumn Forecast 3.9 3.6 3.6

Current account Autumn Forecast 10.1 9.5 9.1

Budget balance Autumn Forecast 1.1 1.1 1.0



Labour market segmentation
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• Low unemployment 
(3.6%) and high 
employment rate (79.6%)

• Moderate wage growth

• Segmentation remains a 
challenge

Flexible employment as % of total 
employment



Investment needs

• Overall investment ratio 
broadly in line with euro 
area average, but different 
composition. 

• To boost productivity and 
maintain a strong 
innovation capacity, 
investments are needed in:

 R&D 
 Human capital 
 Energy and climate
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Investment by sector (2017, % of GDP)



Imbalances identified
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High current account surplus
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• Current account surplus
=> imbalance of domestic 
savings and investments

• Net lending: 10.4% of GDP

• All domestic sectors in 
surplus, but non-financial 
corporations are the main 
driver.

• Households and
government important for 
recent developments.

Net lending by sector (% GDP)



Private debt

• HH debt: mainly mortgages

• Incentivised by generous 
MID and underdeveloped 
private rental market

• HH deleveraging continues 
(from active to passive 
deleveraging) 

• Recovering housing market

• NFC debt: mainly MNEs 
(62% of total NFC debt 
stock)
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Private debt (billion EUR and % GDP)



Household balance sheets
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Household assets and liabilities (% of GDP)



Reform progress

• Fiscal stimulus

• New legislative package addressing labour marked 
segmentation (but not addressing self-employment)

• Shared understanding on the need of a pension reform, 
but progress is slow. 

• Mortgage interest deductibility in the personal income 
taxes is being reduced, but not phased out
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Conclusions
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• The Netherlands is experiencing macroeconomic 
imbalances.

• The large current account surplus, reflects a savings-
investment imbalance, also linked to the presence of 
multinationals, high pension savings and volatile housing 
market dynamics.

• Households combine high mortgage debt with illiquid 
housing and pension assets, making them vulnerable to 
shocks. 

• Mortgage interest deductibility will be reduced faster 
between 2020 and 2023, but will remain substantial.
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